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Moscow is one of the world’s largest business and fi nancial centres. It is a metropolis on 

a global scale, it is in the process of carrying out a major infrastructure development pro-

gramme, and it offers enormous opportunities for investors from all over the world.

Information and communication technology, banking, fi nance and insurance, construction 

and real estate, transport and trade, science, education and health care – these are the main 

industries that are driving Moscow’s rapid development into a global hub. But Moscow still 

has a traditional industrial manufacturing sector, and it continues to grow – it accounts for 

nearly 20% of the capital’s gross regional product.

A key priority for Moscow’s investment policy is to involve business in the efforts to address 

the challenges currently facing the city and attract private investments into infrastructure 

projects. The city is actively promoting public–private partnership mechanisms, including 

concession, life cycle contracts and property lease with mutual obligations.

An address from 
the Mayor of Moscow,
Sergey Sobyanin
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Another priority is to raise competitive investments in creation of modern industrial enter-

prises. Moscow offers a huge range of modern facilities for business: we are opening up new 

technoparks and technopolises to cater for high-tech production lines.

Moscow has gained additional competitive advantages in the new economic context. While 

maintaining the superb quality of its investment environment, the capital has become one of 

the world’s most attractive investment destinations in terms of many investment and busi-

ness costs.

Moscow has preserved crucial non-price competitive advantages: a high quality workforce, 

developed transport infrastructure, advanced information and communication technologies, 

vast research and educational potential and a high quality urban environment.

One of the most important drivers for the new, modern Moscow economy is the development 

of areas that have only recently come under the city’s management – what we call New Mos-

cow. In 2012, administrative changes increased the territory of the city almost threefold. In 

New Moscow, we plan to create over a dozen big business and trade centres, and with them 

hundreds of thousands of high-quality jobs. The fi eld is open for investors to come to Mos-

cow and invest in all sorts of projects – from innovative manufacturing to residential, social 

and infrastructure facilities.

Improving the business climate is an unquestionable priority for the Moscow City Govern-

ment. In recent years Russian capital has implemented a number of measures to reduce 

business running costs, simplify administrative procedures and improve tax and tariff policy.

We have established special bodies to interact with investors – Moscow City Investment Agen-

cy, Moscow Innovation Development Centre, Business Support Council and the Headquarters 

for the Commercialisation of Moscow Property – and they are all working effi ciently. Their 

task is to align the interests of investors with the capital’s development priorities, to suggest 

profi table projects and transparent ways of working to promote collaboration between the 

city and the business community.

In my view, all these factors will only ensure that Moscow will become more and more at-

tractive to investors. In 2014, capital investments in Moscow amounted to 1.48 tn RUB (38.3 

bn USD), of which 64% came from private sources of fi nancing. Since 2010, investment has 

risen by 52%.

Our overriding aim is to transform the capital of Russia into a modern, successful metropo-

lis. A place that is enjoyable to live in and where it is easy to do business. To achieve this goal, 

we strive for a mutually benefi cial and fruitful partnership with the investment community. 

A partnership that will result in exciting new ideas and projects – for the benefi t of Moscow, 

all Muscovites, and the business community both in Moscow and worldwide.

Mayor of Moscow        Sergey Sobyanin
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Moscow – a global leader in gross regional product

Moscow is among the ten largest metropolitan areas in the world 
in terms of gross regional product (GRP). It accounts for one-fi fth of 

gross value added of all Russian regions. Moscow’s economic struc-

ture is similar to the GRP structure of large urban agglomerations. 

The largest contribution to the city’s GRP is provided by the trade sector (31.3% 

of GRP) and the provision of business services (21.2% of GRP). Industry ac-

counts for 18.6% of gross value added (including manufacturing – 14.9%).

Moscow today
Social and economic status

Source: Brookings Institution, Global Metro Monitor 2014.

GRP of urban agglomerations in 2014 
by purchasing power parity, 
bn USD
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Source: Brookings Institution, 

Global Metro Monitor 2014.

GRP per capita of urban agglomerations in 2014 
by purchasing power parity, ‘000 USD
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Stable growth of investment in the Moscow economy

Investment in fi xed capital in Moscow in 2014 amounted to USD 
38.3 bn (1.477 tn RUB), or 10.9% of total fi xed capital investment in 

Russia. More than 60% of investments came from non-budgetary 

sources. In the last four years, fi xed capital investment rose by a 
combined 52.2% in comparable prices over 2010.
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Fixed capital investment in Moscow
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At the average annual USD exchange rate of the Central Bank of Russia.

Source: Russian Federal State Statistic Service.
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Moscow is a major centre for attracting foreign direct investment (FDI). 

The net infl ow of FDI in Moscow totaled 39.6 bn USD in 2013 and 12.6 bn USD 

in the fi rst nine months of 2014. Companies registered in Moscow account for 

approximately half of FDI in Russia.

Net infl ow of FDI* 
in Moscow, bn USD 

*  Equity capital, reinvested earnings, debt instruments.

Source: Bank of Russia.
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Wide-ranging fi nancial opportunities

Moscow’s budget for 2015 is worth more than 1.6 tn RUB (29 bn USD) 
and is socially and investment oriented. The main goal is to make the 

city most comfortable, safe, healthy, barrier-free and convenient place 

to live for all citizens.

The Moscow City Government’s key priorities are to develop the transport system, 

provide social support for Muscovites, develop education and healthcare, and cre-

ate a convenient, high-quality, well-landscaped, and comfortable city environment, 

which includes reviving Moscow’s parks. 

Moscow is constantly working on increasing budget stability and reducing budget 

dependence on the oil and gas industry, increasing the share of revenue from per-

sonal income tax and corporate property tax and reducing the dependence of the 

city on corporate profi t tax. 

Moscow is ranked eighth in the world among cities with the largest number of 

greenfi eld  FDI projects in the past fi ve years. Greenfi eld projects have attract-

ed a total of USD 32.5 billion in FDI in the last decade.

FDI in greenfi eld projects in 2005–2014, 
bn USD

Source: 

The Financial 

Times.

Sao PauloNew YorkParis Hong KongMoscow

$28.6 bn $28.9 bn $32.5 bn
$35.3 bn

$58 bn

$71.5 bn

Dubai
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6,1 bn

5,8 bn

4,6 bn
*At the USD exchange rate of the Central Bank of Russia by 1 January 2015.

Key areas of fi scal policy in Moscow in 2015, bn USD* 
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OtherEducation

Health

Housing

29 bn 
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Moscow 
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23 %
share of investment
spending in 2015
in Moscow budget

Moscow – the biggest consumer market 
in Russia and Eastern Europe

The population of the Moscow agglomeration surpasses 16 million 

people (making it the 15th largest urban agglomeration in the world 

by population), and if the Moscow region is included, the popula-

tion reaches around 20 million people. That is 14% of the popula-
tion of Russia.

Moscow ranks third among European cities and 14th in the world in terms of 

consumer expenditure (217 bn USD in 2014). Moscow accounts for 17% of the 
Russian retail trade turn over.

7,3 bn

3,4 bn

1,8 bn
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Moscow demonstrates sustained effective demand:

• stable growth in consumer spending 

(9% per year on average for the past four years);

• faster growth in real wages relative to growth in retail trade 

(25% and 15%, respectively in 2014 over 2010, in real terms);

• a relatively low level of loan debt 
(19% - the ratio of loan debt to deposits as of 1 January 2015).

Source: Euromonitor 

International.

MoscowIstanbulShanghai San Francisco SeoulSao Paulo

150 bn 164 bn 182 bn
217 bn

238 bn

365 bn
Consumer expenditure in world cities in 2014, 
bn USD

Moscow has a high level of personal income: in 2014 the average per capita 

cash income in Moscow was 1,430 USD per month; in Russia as a whole 
it was 720 USD per month.

20 mln 
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population of Moscow
Region

%
of population
of Russia14
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Average annual disposable household income in world cities in 2014,
‘000 USD

Source: Euromonitor International.
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Convenient geographical position

Moscow is the centre of a developed and diversifi ed region of the 

European part of Russia, the strategic centre of the Eurasian 
Customs Union and the CIS free trade zone. 

Moscow is relatively equidistant from the major markets of East-
ern Europe, the CIS and the Baltic countries. Moscow is situated in a conveni-
ent time zone between the European and Asian stock exchange markets. 

It takes less than four hours to get to the main European fi nancial centres (Lon-

don, Zurich, Frankfurt).

Moscow is the core of the Moscow urban agglomeration. In 2012, the territory 

of Moscow increased 2.5 times. After the inclusion of the Troitsky and Novo-

moskovsky Administrative Districts, Moscow received signifi cant territorial 
reserves for housing, civil and industrial construction, and increased its re-
creational potential.
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Flight Time to World Capitals and 
Financial Centres, Hours

Source: 

open sources.
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Moscow is an international business centre

Moscow has high density of global companies and banks, mass 

media, diplomatic and trade missions. Over 60% of the largest 
international companies have representative offi ces in Moscow. 

On this measure, Moscow is one of the top ten global business 
hubs, ahead of Dubai, Paris and New York. It is home to the head offi ces of 
7 major fi rms from the Fortune Global 500, more than Shanghai or Frankfurt. 

Moscow is also home to the largest stock exchange in Eastern Europe. The 

Moscow Stock Exchange is one of the 20 leading platforms in terms of the vo-

lume of securities trading and total capitalization of tradable shares, and it is 

one of the 10 largest stock exchanges for derivative fi nancial instruments.

Over half of all Russia’s credit organizations are registered in Moscow. The 

share of banks with their head offi ces in Moscow accounts for about 80% of to-
tal banking assets.

Moscow is the business and fi nancial centre of Russia. Moscow is home to 
around 1.1 million legal entities and more than 220,000 individual entrepre-
neurs, or in total, more than 15% of all the companies registered in Russia.  

Over the past fi ve years, the number of enterprises and organizations working 

in Moscow increased by 20%.

Share of representative offi ces of major international 
companies in global cities, %

Source: CBRE.

New York Paris Moscow Shanghai London Hong Kong
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Of the 28 largest public companies in Russia that were listed in the Forbes 
Global 2000 rating in 2014, 19 are headquartered in Moscow. 

80 %of total 
banking 
assets

151515
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Why Moscow?
Competitive advantages 
for doing business

Against the backdrop of today’s unstable foreign economic conditions, Moscow 

has acquired additional advantages in the competitive struggle with the leading 

megapolises of the world. While the quality parameters of the business en-
vironment have been preserved, the weakened national currency and result-

ing reduced cost of doing business have led to growth in potential return on 
investment.

Moscow is one of the most attractive megapolises in the world with respect to 

many types of costs. The costs of infrastructure, wages, and rent have signifi -

cantly declined in dollar terms. Depending on the industry, the cost of doing busi-
ness in Moscow has declined by 30–40% in dollar terms in comparison with the 

fi rst half of 2014.

30-40%
The price advantages over competing cities will prevail in the next 

several years. 

Moscow continues to offer crucial non-price-related competitive 

advantages: high-quality labour resources, developed transport 

infrastructure, highly developed information and communication technology, 

scientifi c and educational potential, and a high-quality city environment.

The cost of doing business in Moscow, $
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High-quality human resources

The economically active population of Moscow is more than 

7 mln рeople, and this fi gure is rising every year. Moscow also 

attracts the most competitive and skilled specialists from other 

regions of Russia and the CIS.

Moscow’s population has a high educational level: 815 of every 1,000 people 

aged 15 years and older have a vocational education (of which 421 have higher 

and postgraduate vocational education). According to «City of Opportunities» 

research conducted in 2014 by PwC, Moscow holds 8th place among the lar-

gest cities in the world by the share of people with higher education.

Economically active population of Moscow, 
‘000 people

Source: Russian Federal 

State Statistic Service
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The supply to demand ratio was 3.7 resumes per job vacancy in Moscow in Janu-

ary 2015, and the average hourly wage was 6.2 USD at the beginning of 2015.

Economic and fi nancial stability
In 2015, the budget income of the city is expected to reach USD 
26.5 bn (1 492 bn RUB), with expected spending of USD 29 bn 
(1 639 bn RUB). Moscow has a well-balanced budget and a low 

level of debt.

Moscow’s debt in terms of GRP has more than halved over the past four years: 

from 3.6% of GRP in 2010 to 1.4% of GRP share in 2014. By comparison, the 

same fi gure in Shanghai is equal to 40%, and in Dubai it is equal to 56%.

Share of adult population with higher education 
in global cities in 2013, %

Source: Russian Federal State Statistic Service, Eurostat, 

Hong Kong SAR Government, The City University of New York.

Hong kong Berlin New York Moscow Stockholm London

*Based on the Bank of Russia’s USD exchange rate on 1 January 2015. 

Source: Rosstat, Euromonitor International.

Moscow Sao Paulo Shanghai Prague Paris London

Average wage in world cities in 2014, 
USD per hour

Why Moscow? Competitive advantages for doing business 
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Developed real estate market
In Moscow there are about 80,000 buildings, with a total area of 

over 300 mln sq m. In 2014, 8.8 mln sq m of real estate were com-

missioned in Moscow, 3.3 mln sq m of which were housing. 

Moscow has more than 37,000 buildings of available non-residential real es-
tate, with a combined area of more than 81 mln sq m.

The size of city debt in world 
cities in 2014, % of GRP

Sources: Department of Finance of the City of Moscow, IMF, NYC Offi ce of the Comptroller, 

Shanghai Audit Bureau, Singapore Department of Statistics.

Moscow Hong Kong New York Shanghai Dubai Singapore

37 mln 
m2

total 
area81

• In 2014, Moscow’s total supply of high-quality offi ce premises reached 

15.8 mln sq m, including 3.4 mln sq m of class A offi ces. In that same year, 

1.4 mln sq m of offi ce space were commissioned, which is a 60% increase 

over 2013. There are plans to build another approximately 1 mln sq m of of-

fi ce premises in 2015. 

• As of 1 January 2015, the average annual rent for class A offi ce real estate 

was around 535 USD per sq m in Moscow, which is the average fi gure for 

large megapolises (the average rent for class B offi ces is 345 USD per sq m 

per year).

000

non-residential 
buildings
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Moscow’s available housing fund includes more than 41,000 residential build-

ings with a combined living space of 233 mln sq m (19.3 sq m per tenant).

From 2014 up to 2017, the annual volume of premises coming into operation 

is expected to include at least 3.08 mln sq m of living space, including 0.6 mln 

sq m of housing at the expense of the Moscow city budget. 

In total, for the period from 2014 to 2017, 12.44 mln sq m of living space are 

planned to be completed, with the stock of housing available to the population 

rising by 1.5%, which still leaves potential for further growth. Besides, major 

repairs are planned on at least 4-5 mln sq m per year at buildings that have 

been in service for 30 years or more.

* Rental rates, denominated in rubles, at the Bank of Russia’s USD exchange rate as of 1 January 2015.

Source: Knight Frank.

Average asking rental rates for offi ce real estate 
as of 1 January 2015, USD per sq m per year*
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345

41 000
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total area

%
of offi ce real estate 
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rented or purchased

233
18.6

• 18.6 % of offi ce real estate in Moscow is vacant to be rented or purchased.

Why Moscow? Competitive advantages for doing business 
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Developed transport infrastructure

One of the largest aviation hubs in Central and Eastern Europe, 

Moscow has four international airports: Sheremetyevo, Domod-

edovo, Vnukovo and business airport Ostafyevo. Passenger traffi c in the Mos-
cow aviation hub totaled almost 77 million passengers in 2014.

Distance to the nearest seaports

810 кm

707 кm

1 071 кm1 478 кm

Aviation passenger traffi c in world cities in 2014, 
mln passengers

Source: Euromonitor International.
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Moscow is Russia’s largest logistical centre. The system of ring roads around 

Moscow links 19 Federal highways into a single transport network. Travel time 

on public roads to ports on the Baltic and Black Seas, as well as to region-
al centres in the European part of Russia and the Volga, is no more than 20 
hours.

The Moscow rail hub is a unifi ed railway system covering and serving the entire 

Moscow region. It is the largest rail hub in the CIS and one of the largest in the 
world. It has a radial-ring structure, consisting of:

• Radial routes from 9 Moscow rail terminals, covering 10 arterial routes of the 

Moscow rail network (Savelovskoye, Yaroslavskoye, Ryazanskoye, Kazanskoye, 

Gorkovskoye, Kurskoye, Paveletskoye, Kievskoye, Smolenskoye, Rizhskoye) and 

a section of the Octyabrskaya rail network (Leningradskoye route);

• the Lesser Moscow Ring Railway;

• the Greater Moscow Ring Railway.

The total length of tracks is over 2,700 km.

Cost of petrol in world cities, March 2015, 
USD per liter

Source: Rosstat, Numbeo.

Moscow New York Sao Paulo Shanghai Seoul Istanbul

Within Moscow there are 8 sorting stations, 52 freight stations (including 
sorting stations), 9 passenger stations, 3 technical passenger stations, and 
4 motive power depots for suburban trains. 

Moscow comprises 88 local stations (including passenger stations) for sub-

urban and urban passengers. There are convenient transfers to the Moscow 

Metro from all rail terminals, as well as from some overland stations/plat-

forms within the city. 

Why Moscow? Competitive advantages for doing business 
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London Hong Kong Toronto New York

Density of rail transport in world cities in 2012, 
kilometers of track per 1,000 square kilometers 
of territory

Source: Rosstat, municipal information services for railway transport.

Moscow region

There are high-speed transit links with the three major Moscow airports (Aero-

expresses). The hub broadly covers the area within the Greater Moscow Ring 

Railway.

Availability of power supply

Moscow has signifi cant power reserves. This creates the po-

tential for attracting large energy consumers, including the in-

dustrial sector. The installed capacity of power sources com-

prises: electrical – 12.3 k MW, thermal – 61.7 k Gcal/h.

The power reserve of power generating facilities in Moscow is a minimum of 

6.3 k MW.

During the period up to 2025, it is planned to create a distributed cogeneration 

system based on 10 new power facilities of various levels of installed capa-
city in the Troitsky and Novomoskovsky Administrative Districts.

The thermal power reserve of the whole city is estimated at 20.53 k Gcal/h, 

which is one-third of the installed thermal capacity.

As of the beginning of 2015, the average cost of electricity for enterprises and 

organizations was 0.06 USD per kilowatt-hour (3.16 RUB per kilowatt-hour).
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Cost of electricity for commercial and industrial enterprises in world 
cities, as of 1 January 2015, USD* 
per kilowatt-hour

0.057

Moscow

0.072 

Seoul

0.105

Sao Paulo

0.108 0.114

Shanghai New York

0.147

Hong Kong

* Based on the exchange rate of national currencies on 1 January 2015.

Sources: OJSC Mosenergosbyt, municipal energy supply companies.

Purposeful work is under way in Moscow to simplify the procedures for connect-
ing to energy infrastructure. In 2014, the number of procedures required to acquire 

a connection to the electricity network was reduced to 4, the wait was reduced to 

90 days and the cost became 4 times lower. In 2014, OJSC «Moscow United Electric 

Grid» launched a pilot project, which allowed connections to the grid within 90 days 

after fi ling the application for consumption below 150 kW (and within 125 days for 

consumption from 150 kW to 670 kW). By 2018, the waiting time for technological grid 

connections will be reduced to 40 days.

Availability of water resources

Nowadays, power resources of constructions, the capacity of reservoirs of the 

regulating hubs with drinking water are much higher than the consumption of 

the city. The reserves are over 50%.

Cost of water (including water disposal) in world cities, 
as of 1 January 2015, USD* 
per cubic meter

0.62

Paris

0.8

New York

0.88

Singapore

1.69

Hong Kong 

3.38 3.98

Moscow Shanghai

* Based on the exchange rate of national currencies on 1 January 2015.

Source: OJSC Mosvodokanal, municipal information resources.
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High level of information 
and communication technology

Moscow accounts for more than 20% of all spending by Russian 

organizations on information and communication technology. 

Moscow’s level of mobile penetration and fi xed broadband Internet access is 

ahead of most countries of the world.

The average cost of broadband Internet access in Moscow is around USD 0.6 
per Megabit per second. The quality of Internet access in Moscow is comparable 

with that in the majority of the world’s large megapolises.

The average cost of broadband Internet access in global cities, 
March 2015, USD per Mbit/s

Source: Ookla, NetIndex.

Moscow Shanghai Sao Paolo Berlin London New York

Index of broadband Internet access quality 
in global cities, 2014

Berlin

83.6

Moscow

87.8

Source: Ookla, NetIndex.

83.6

London New York

87.2

Singapore

87.3
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Moscow provides access to all kinds
of business services

In 2014, there were over 250,000 organizations in Moscow spe-
cializing in providing business and financial services. This 

amounts to 25% of all companies operating in this fi eld in Russia, and 23% of all 

companies in Moscow.

In Moscow, there are about 450 banks, including more than 149 banks with for-

eign capital (including 64 banks with 100% non-resident participation).

Russian banks’ assets were at 1.4 tn USD (77.7 tn RUB) as of early 2015, 80% of 

which are the assets of Moscow banks.

As of early 2015, the combined borrowed and invested funds in Moscow totalled 

773.6 bn USD (43.5 tn RUB).

In Moscow, there are representative offi ces of all the world’s leading consultan-

cy fi rms. In addition, about 5000 organizations provide legal services, and over 

3000 provide accounting and auditing services.

Volume of assets of the Russian banking system 
As on beginning of 2015, USD tn

 Assets of Moscow banks

 Assets of other 

Russian banks

0,3

1,1

Why Moscow? Competitive advantages for doing business 
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Moscow is a centre of science and innovation

In Moscow there are a great number of universities and research 

institutions, providing the capital with plenty of qualifi ed person-

nel for innovation and technological development.

Moscow is a large scientifi c and industrial megalopolis, possessing over one-
third of the scientifi c potential of Russia, including: 20% of research organiza-
tions, almost one-third of the country’s total number of researchers, more than 

half of all graduates, more than 41% of PhDs, and 19% of students.

The Moscow Region comprises fi ve science cities, fi ve innovative regional clus-

ters, the Innovation centre «Skolkovo».

There are at least 1,200 scientifi c and industrial organizations engaged in re-

search and development operating in Moscow at the moment, employing over 

318,000 people engaged in research and development.

There are 727 organizations engaged in scientifi c research in Moscow, which is 

slightly more than half of the total number of scientifi c organizations in the Cen-

tral Federal District and one-fi fth of the total in Russia; 515 of them are scien-

tifi c and research institutes.

science cities

innovative 

regional 

clusters

Innovation Centre 

“Skolkovo”

scientifi c and industrial 

organizations

research organizations

000 people are engaged in 

research and development

scientifi c and research institutes

5 5
1200
727

318
515
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A signifi cant number of the city’s research organizations belong to science acad-

emies with state status, including: more than 150 institutions of the Russian 

Academy of Sciences, 11 institutions of the Russian Academy of Education, 3 in-

stitutions of the Russian Academy of Arts, and 2 institutions of the Russian Acad-

emy of Architecture and Construction Sciences.

Moscow is also a leader by the total number of patents granted for utility inven-

tions and models (10,200 in 2013, 30% of the total number of patents).

Moscow’s scientifi c network is dominated by the scientifi c and technical branch. 

The share of organizations engaged in research and development in the techni-

cal sciences amounts to 65.9% of the total, in the natural sciences – 33.2%, in 

the social sciences – 22.2%, in the medical sciences – 13.5%, in the humanities – 

6.5%, and in the agricultural sciences – 4.4%.

Share of organizations engaged in research and development

%

%

%

%

%

%
in technical sciences

in social sciences

in humanitarian sciences

in medical sciences

in agricultural sciences

in natural sciences

65.9 33.2

22.2 13.5

6.5 4.4
There are 101 state and 147 private higher educational institutions, prod-

ucing over 132,000 qualifi ed professionals each year in a broad range of special-

ist subjects.

By number of researchers per 10,000 economically active population, Russia is 

exceeded by only Japan and the United States, and is ahead of Germany, France, 

Canada, the UK and Italy.
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The share of the employed population with higher education in Moscow is 50.3%, 

which is the highest rate among all the regions of the Russian Federation.

Moscow is a city, comfortable for life

By the number of museums, Moscow is ahead of most megalo-

polises of the world. In Moscow, there are 450 museums and ex-
hibition halls, the general depositary consists of more than 14,5 million items.

Moscow is a city of theaters. There are 242 theaters with a rich repertoire of 

performances, from classical to modern. Over 7 million spectators visit Moscow 

theaters every year.

Moscow has over 120 cinemas (with 520 screens). By number of cinema screens, 

Moscow is ahead of the largest cities in the world. 

Moscow’s stock of hotel accommodation includes 

over 350 hotels, mini-hotels and hostels. There 

are plans to construct 172 hotels in Moscow (32,000 

rooms, with 70,000 beds) by 2016.

More detailed information could be found at the 
Moscow Travel Portal: 

www.en.travel2moscow.com

museums

cinemas

theaters

hotels

450
120

242
350
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Its pages contain information about:

medical services – adult hospitals, children’s hospitals, adult 

outpatient clinics, children’s outpatient clinics, pharmacies, and 

various other medical facilities for adults and children;

education – kindergartens, schools, other educational 

institutions, libraries;

transport – stops of public transport, petrol stations;

recreation areas – parks, Wi-Fi zones in parks, 

swimming pools, running tracks, amusement rides, bike 

paths, bicycle parking, and recreational areas near water.

It contains information about excursions, theaters, museums, architectural 

monuments, exhibition halls, parks, sports facilities, etc. In addition to a large 

volume of reference material and information on places of interest in Moscow, 

the portal contains a lot of useful information for tourists planning a trip to 

Moscow: about hotels, transport, restaurants, cultural events, etc.

Other useful information can be found at the Open Data Portal of the Moscow 
City Government: http://data.mos.ru/.

Why Moscow? Competitive advantages for doing business 
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What does the 
Moscow City 
Government do for 
investors?
Strategic priorities 
of investment policy and measures 
to encourage economic activity

The objectives of Moscow’s investment policy

The objectives of Moscow’s investment policy are set out in the 
Moscow Investment Strategy for the period up to 2025:

•  to increase private investments in infrastructure sectors and the social sphere;

•  to increase competitive investments (for which various cities in the world com-

pete) in total investments in Moscow;

•  to improve the investment climate for all investors while introducing under-

standable and transparent limitations in order to mitigate the negative impact 

of such investments on the urban environment and living standards in the city.

The current economic situation is characterised not only by objective challenges, 

but also new opportunities. 
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The reduction in business costs in Moscow provides additional possibilities for 

developing industrial production in the city, including export-orientated and 

import-substituting projects.

One way or another, all economic policies are centred on raising investments. 
The key ones are:

• stable budget policy, which aims to provide suffi cient market liquidity and en-

hance the competitiveness and transparency of government orders;

• incentivising tax policy, which aims to shift the taxation focus towards assets 

and thus involve as many assets as possible in business within the city limits, 

and offer targeted tax incentives; 

• reasonable tariff policy, which aims to curb increases in tariffs and limit cross 

subsidies;

• active investment policy, which aims to ensure a favourable environment for 

raising investments from various sources.

In order for investors to make full use of all investment opportunities, Mos-
cow has developed a broad list of measures for supporting investment. The 
key ones include:

• provision of additional guarantees for investors that implement industrial 

and/or high-tech projects in priority sectors in Moscow with a view to mini-

mising risks that might frustrate the project or result in serious losses for 

investors;

• conclusion of offset contracts. Offset contracts are transactions that envis-

age investment obligations of suppliers to create/reconstruct companies in 

the territory of buyers or localise production. Moscow is looking to start im-

plementing pharmaceutical projects based upon offset contracts.

Systemic measures for promoting industrial production:

• infrastructure fi nancing in industrial parks, technoparks and technopo-

lises;

• integrated development of industrial estates, involvement of industrial 

land in business transactions;
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• tax incentives to company investments, reduction in the tax burden on 

the real economy;

• creation of a system of benefi ts and respites on payment of land lease 
fees for the real economy.

Measures for supporting priority sectors:

•   Development programmes for high-tech sectors;

• State support for creation of clusters, industrial parks and industrial 
estates;

• Mechanisms for subsidising payment of loan interest by industrial 
companies in priority sectors;

• Reduction in the tax burden on the IT sector.

Improvement in the conditions for doing business

Simplifi cation of tax registration procedures 
for corporate entities.

Further reduction in the time taken by of 
administrative procedures and reduction in 
administrative costs for business

Acceleration and cheapening of administrative 
procedures associated with technological connection of 
construction facilities;

What does the Moscow City Government do for investors? 
Strategic priorities of investment policy and measures to encourage economic activity   
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What kind 
of investments can 
be profi table?
Promising fi elds for investment

Sectoral priorities

Moscow’s sectoral priorities have been determined based on the current eco-

nomic structure and the city’s strategic development goals. In priority sectors, 

the Moscow City Government will take special measures to attract investment 

to these sectors, and to support and assist investors. 

At the same time, Moscow is also interested in investment in other sectors. The 

city aims to create favourable conditions for investment in all sectors of the econ-

omy, by implementing systemic measures to improve the investment climate.

Transport infrastructure development

Main advantages for the investor:

• stable demand for public transport services in the large metropolis. About 

8.5 million passengers use the Moscow Metro every day;

• long-term investments in the urban transport sector (the Metro, suburban 

railway transport, trams) provide advantages for investors;



69.7%

30.3%
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* Based on the Bank of Russia’s 

USD exchange rate on 1 

January 2015.

Budget of the Targeted Investment 
Programme in 2015–2017, USD bn*

 Transport infrastructure development

 Other

$14 bn

Key areas for private investments:

• Construction of transfer hubs on lines under construction and existing met-

ro and municipal railway stations. Total project cost is estimated at 6 bn USD 

(300 bn RUB). 

 It is planned to build a total of 273 hubs, including 81 temporary hubs and 192 

permanent ones. It is planned to raise private investments making use of pub-

lic–private partnership (PPP) mechanisms;

• opportunities for commercialization of transport infrastructure (commer-

cial premises on the territory of transport interchange hubs (hereinafter re-

ferred to as TIH), the Metro, etc.)

• attractive profi t rate;

• availability of highly qualifi ed professionals;

• support from the city. Moscow’s investment spending on developing the 

transport infrastructure is projected at 787 bn RUB (14 bn USD) in 2015–2017, 

approximately 70% of the total budget of the three-year Targeted Investment 

Programme.
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What kind of investments can be profi table? Promising fi elds for investment

• Construction and reconstruction of the road network and transport facil-
ities (junctions, bridges, overpasses, etc.). It is planned to raise private in-

vestments making use of PPP mechanisms (construction of the Northern By-

pass for Kutuzovsky Prospekt, construction of road overpasses to replace 

existing railway crossings, etc.);

• Development of the Moscow Metro, including construction of new stations 
and modernisation of the existing infrastructure. 

 In the period from 2011 to 2020, it is planned to build more than 160 kilome-

tres of metro lines and 78 new stations, of which 14 have already been opened. 

This will reduce the burden on the existing metro system and make sure that 

93% of Moscow residents have a metro station within walking distance. Pri-

vate investments will also be raised to buy rolling stock (life cycle contracts) 

and build new lines;

2011 2020

160 km, 78 new stations

new stations have 
been opened

will be opened 
by 2020

transfer hubs, 

including

permanent 

hubs

temporary 

hubs
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• Creation of a fundamentally new system of municipal and suburban railway 
transport. In 2016, the Moscow Ring Railway will start operating in test mode. 

The railway will be integrated into the radial routes of the suburban railway 

and metro stations within the Moscow Ring Railway area, with land transport 

and park-and-ride facilities. 

 It is planned that traffi c via the Moscow Ring Railway will reach almost 300 mln 

passengers by 2020. Private investments will be raised to purchase rolling 

stock and provide transport services;

• Modernisation of the municipal land transport system, including renewal of 

the vehicle fl eet and modernisation of tram lines. Moscow’s vehicle fl eet con-

sists of 7,000 units, with 5,000 buses, 1,100 trolleybuses and 700 trams oper-

ating on a daily basis. 

 Over the last fi ve years, some 60% of the vehicle fl eet of Moscow’s land trans-

port system has been renewed — the authorities and Mosgortrans purchased 

4,816 buses, 526 trolleybuses and 190 trams worth a total of over 1 bn USD 

(47.6 bn RUB).  By 2020, it is planned to renew Moscow’s vehicle fl eet com-

pletely. Private investments will be raised to purchase vehicles and provide 

transport services.

Support measures:

• Implementation of projects on a public–private partnership basis (concession, 

life cycle contracts).

buses trolleybuses trams

Complete renewal of the vehicle fl eet by 2020
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What kind of investments can be profi table? Promising fi elds for investment

Development of the manufacturing industry — 
technical upgrade and increase in labour productivity

Main advantages for investors:

• signifi cant industrial potential of the city;

• Moscow has 18,000 hectares of land for industrial use;

• opportunity for training and retraining of highly qualifi ed personnel using 

budget funds of the city of Moscow;

• active support from the Moscow City Government.

Fields for private investors:

Automotive 
industry, production 
of vehicle parts

Pharmaceuticals 
(manufacturing of medical 
products)

Production 
of construction materials 
and equipment

Food 
industry

Modernization of existing 
enterprises, increase 
in labour productivity

Introduction of resource 
effi cient technologies, 
improvement of safety 
at industrial facilities

Support measures:

• benefi ts in exchange for investments:
�  reduced rate of profit tax (13.5%) and exemption from property tax for 

automobile manufacturers in Moscow in 2013-2018;
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Development of high-tech industries (‘new economy’ sectors)

Over the last 24 months, Moscow has risen 130 places (to rank 

63rd) in one of the most authoritative global innovation city rank-

ings by Australia’s 2thinknow. 

Moscow scored the same number of points as 17 other cities, 

including Barcelona, San Diego, Cologne, Zurich and Prague. Moscow is in the 

top 20 most innovative cities ranked by size, number of students, scientifi c 

base and economic activity.

�  an agreement has been concluded with CJSC «Renault Russia». The 
automotive company invests in the city more than 350 mln USD (about 
20 bn RUB) by 2020: it will carry out programmes to improve the skills 
of employees engaged in the automotive industry and create additional 
highly paid jobs for Muscovites;

 Individual benefit programmes will soon be developed for other process-
ing activities.

• subsidies for partial reimbursement of interest on credit or loans;

• subsidies for reimbursement of costs under lease contracts;

• subsidies for partial reimbursement of costs of international standards 
certifi cates;

• subsidies for partial reimbursement of costs of personnel training;

• benefi ts and respites on payment of land lease fees;

• implementation of projects within the scope of offset contracts; 

• additional guarantees for investors that implement industrial projects 

in priority sectors.
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What kind of investments can be profi table? Promising fi elds for investment

Main advantages for investors:

Fields for private investors:

• electronics, microelectronics and nanoelectronics;

• development of new materials, laser and radiation technology;

• aerospace industry;

• pharmaceuticals (in terms of research and development);

• production of medical equipment and provision of high-tech medical services;

• telecommunications and information technology.

Support measures:

• creation of a specialised infrastructure for knowledge-intensive high-tech 

production projects (technoparks and technopolises);

• tax benefi ts for tenants of technoparks and technopolises, residents of the 

Zelenograd special economic zone;

• development of innovative territorial clusters in Moscow (assessment of in-

novative projects, personnel training, measures to boost demand for inno-

vative products);

• additional guarantees for investors that implement high-tech projects in pri-

ority sectors.

Market for 

innovative products 

and services 

is growing rapidly

Highly qualifi ed 

personnel, high 

scientifi c potential

Developed 

infrastructure 

for innovative 

business

Active support from 

the Moscow City Government

Many successful 

private innovative 

enterprises
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Development of the social sector –most importantly, 
investment in health and education

In the health sector

Main advantages for investors:

• unsatisfi ed demand for educational services in the fi elds of pre-school edu-

cation, school education according to international standards, and additional 

education;

Main advantages for investors:

• growing market for paid medical services, strong consumer demand;

• Moscow’s medical services market is attractive not only to Muscovites, but 

also for residents of other regions;

• potential to redirect the fl ow of outbound medical tourism (treatment in the 

country of residence rather than abroad), and in future to expand inbound 

medical tourism for foreigners;

• availability of a highly qualifi ed labour force;

• system of support measures for private investors.

Areas for private investments:

• creation of high-tech medical centres;

• creation of medical institutions in the vicinity of educational establishments 

and jobs in providing primary healthcare (Doctor Nearby programme).

Support measures:
• preferential lease rates for state-owned property.

In the educational sector
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Development of the fi nancial sector 
and the modern business services sector

Main advantages for investors:

Moscow accounts for more than four-fi fths of fi nancial fl ows in 

Russia and more than a half of banking assets.

In the longer term, Russia, Belarus and Kazakhstan could form a 

single fi nancial market, based on strengthening economic linkages 

within the framework of the Common Economic Space, which in 

its turn will strengthen Moscow’s role as the regional fi nancial 

centre.

Practically all the exchange trading of securities in the Russian 

Federation takes place in Moscow. The Moscow Stock Exchange is 

one of the 20 largest stock exchanges in the world by listed market 

capitalization. 

By trading volume, the Moscow Interbank Currency Exchange is 

the largest stock exchange in the CIS and Central and Eastern 

Europe, and one-third of the turnover of the Russian stock market 

is provided by non-residents.

• system of measures to support private investors in pre-school and school 

education.

Areas for private investments:

• reconstruction and creation of primary, secondary and additional education 

institutions.

Support measures:

• preferential lease rates for state-owned property.
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Tourism development, including business tourism

Main advantages for investors:

• the city’s rich cultural and historical heritage;

• a high number of business, cultural, sporting and other events (FIFA World 

Cup – 2018, IIHF World Cup – 2016, International Military Music Festival 

«Tower of Our Saviour», IV Moscow International Festival «Circle of light», etc.);

• good transport accessibility: air, rail and road links domestically and with 

other countries of the world;

• well-developed fi nancial infrastructure, wide choice of hotels of various cat-

egories, public eating facilities, medical aid stations;

Purposes and principles of attraction of private investments to the sector:

• attraction of global companies, particularly for the establishment of inter-

national (regional) headquarters and unifi ed service centres of international 

companies;

• development of Moscow as an international fi nancial centre. 

Priority lines for attraction of private investments: 

• creation of infrastructure for the international fi nancial centre, funded from 

private and public sources;

• attraction of private investment for the construction of modern offi ces out-

side the central part of the city and in the newly acquired territories. 



What kind of investments can be profi table? Promising fi elds for investment
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Trading and logistics development

Purposes and principles of attraction 
of private investments to the sector:

• maximum satisfaction of the population’s need for goods and services by en-

suring an effi cient, balanced development of industrial infrastructure, putting 

into place favourable conditions for the growth of entrepreneurial activities and 

competition, and ensuring the city’s food security;

• improving the population’s access to retail areas within walking distance;

• limiting the detrimental effects of retail real estate on the comfort of urban en-

vironment, the transport situation and city’s image.

Priority lines of attracting private investments: 

• construction of modern logistics centres, including facilities for the agricul-

tural cluster, funded by private investments;

• construction of small-format neighborhood retailers within walking distance;

• development of mobile forms of sales, including installation of vending ma-

chines. 

• growing tourist traffi c.

Priority areas for private investments:

• reconstruction and construction of new three- and four-star hotels.

Support measures:

• tax benefi ts for hotel facilities partially used for offi ces, retail facilities and 

the associated infrastructure.
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Sports development, preparation to FIFA World Cup

The programme of preparation for the FIFA World Cup 2018 in-

cludes nine main lines: construction and modernization of sports 

facilities, infrastructure, transport and power supply; preparation 

of medical, communication and IT facilities; an action plan to guarantee security 

during the World Cup; improve the quality of tourism services, as well as other 

measures. 

The total volume of fi nancing for the programme from 2014 to 2018 amounts to 

USD 2.2 bn.

Development of communal infrastructure

Goals and principles of attracting private investments into the sector:

• improving the quality and accessibility of communal infrastructure;

• transfer to the fi nancing of engineering and communal infrastructure using 

funds from resource providers;

• conclusion of long-term service contracts.

Priority lines of attracting private investment:

• electricity, heat and gas supply;

• development and modernization of underground engineering facilities;

• development of water supply and sewage systems;

• waste water treatment;

• development of a uniform lighting scheme. 



$2.2bn

What kind of investments can be profi table? Promising fi elds for investment
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Improvement of the urban environment

Main advantages for investors:

• signifi cant cultural and historical heritage, high potential and 

high rates of growth of the tourist industry in Moscow;

• bringing back into operation dilapidated and damaged facilities on terms at-

tractive to investors;

• state support (state projects and programmes aimed at developing the ur-

ban environment).

Priority lines of attracting private investments:

• Reconstruction, restoration and preservation of dilapi-

dated non-residential cultural heritage sites (by way of 

long-term lease on preferential terms, the 1 ruble per 

square metre programme).

The total volume 
of fi nancing 
for preparation 
for the FIFA 
World Cup

Key stages in the programme include: design and modernization of the «Luzhni-

ki» greater sport arena, as well as the establishment of an international broad-

casting centre there, construction of the «Spartak» stadium, construction and 

modernization of training fi elds, design and erection of temporary structures 

with the required support services at stadiums.
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Territorial priorities

Complex management of new territories

Our priority is the complex development of the newly acquired territories, pri-

oritizing (over residential development) the construction of social, utility and 

transport infrastructure and the creation of highly productive jobs directly in 

the newly acquired territories.

In areas of growth we plan to establish clusters, within which as many new jobs 

will be created as the city needs, grouped as follows:

• opening new underground 

stations, 

• developing the road network,

• constructing social facilities,

• providing utilities, 

• attracting new investors.

In 2014 in New Moscow, over 1.64 mln sq m real estate were put into opera-

tion and 35 k jobs were created. Development of the newly acquired territories 

is continuing.

Priority objectives of the New Moscow development:

agrocluster
historical 

and recreational 

complex

medical 

cluster

technoparks

innovation 

and scientifi c centre

educational 

cluster

logistics 

clusters
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Redevelopment of industrial 
and ineffi  ciently used territories

Moscow has a number of ineffi ciently used territories. One of our 

objectives is the complex redevelopment of these territories, re-

taining their production profi le (if it is practical) and developing residential and 

social infrastructure and creating public spaces.

Today, Moscow’s industrial zones are potential growth and development points. 

In total the city has about 18 k ha of industrial zones.

The largest projects with regard to redeveloping industrial zones are devel-

opment projects for the territory of the former ZIL automobile factory and the 

«Serp i molot» factory.

The redevelopment project for the territory of the former AMO ZIL plant 
with an area of more than 333 hectares envisages reconstruction and large-

scale construction of a total of 4.4 mln sq m of buildings and structures by 

2018. The project costs an estimated 6.6 bn USD (370 bn RUB), including 5.7 bn 

in private investments (320 bn RUB). The project will create a large, environ-

mentally sound, housing estate with an industrial focus and the requisite in-

frastructure.

Territory areaMultiuse comprehensive 

development

mln 
sq m

bn
bn

ha

AMO ZIL territory redevelopment project

Project 

investment

Including private 

investment

86%
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The redevelopment project for the «Serp i molot» factory involves the re-

organization of a territory with an area of 101,8 ha; investments in the project 

will amount to USD 2.5 bn (about 140 bn RUB). Implementation of the project 

will result in the construction of dwellings for 19,000 people and the creation 

of 16,300 new jobs. Construction of new facilities within the area of the former 

plant is scheduled to begin in 2015. The whole reconstruction project is planned 

to be completed by 2021.

ha
Territory 

area

Project 

investment

bn

«Serp i molot» factory redevelopment project

Multiuse comprehensive development

mln sq m

Development of «Zelenograd» 
Special Economic Zone

«Zelenograd» SEZ is a technical innovation special economic zone, which was es-

tablished to develop high-tech industries, develop and commercialize new tech-

nologies produce new types of products. The total area of the special economic 

zone is 145.8 ha, including the sites of the Moscow Electronics Institute (4.47 ha) 

and Alabushevo (141.33 ha).

Priority areas of interest in the «Zelenograd» SEZ include:

• microelectronics;

• energy-saving technologies;

• biotechnology;
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• information and communication technology;

• other types of high-tech scientifi c and production activity.

One advantage for residents is preferential access to infrastructure: preferen-

tial land lease rates, preferential terms for the purchase of land and preferen-

tial prices for engineering and transport services.

What kind of investments can be profi table? Promising fi elds for investment





How does it work?
Investment attraction mechanisms

The city tries to attract investors to various sectors of the city’s economy to 

create well-paid and highly productive jobs, including by attracting foreign 

investments and improving competitiveness. To achieve this goal, Moscow 
uses the following mechanisms for attracting investments.

Public and private partnership, 
including life-cycle contracts and concessions

Moscow has accumulated substantial experience in implement-

ing public–private partnership projects on various scales and in various 
forms as well as contracts with investment conditions, which totalled more 
than 12 bn USD (450 bn RUB) in 2013–2014 alone.

• Northern bypass for Kutuzovsky Avenue: the project consists of construct-

ing a high speed toll road under a concession agreement. The length of the 

road will be about 11 km. The number of lanes is no less than four.

 Traffi c volume is estimated at between 40,000 and 60,000 vehicles per day. 
The concession agreement was signed in December 2014. The investor will 

contribute some 40 bn RUB in design and construction; investments will be 

repaid from toll payments, with ceiling rates set by the city. The agreement 

spells out conditions for cancelling the agreement and does not guarantee 

traffi c volume and revenue for the concessionaire. 

 The concession agreement was signed for a period of 40 years; the con-

struction is expected to take up to fi ve years.
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• Life-cycle contracts (LCCs) for the purchase of rolling-stock for the Met-
ro: The Metro will use LCCs for purchasing rolling stock and services from 

production plants. This new approach to the purchase and repair of Metro 

carriages will reduce annual spending from the city budget. 

 The contract is signed for the entire life cycle of the rolling stock. In 2014, 

two contracts were signed for supply of 832 and 768 metro carriages, re-
spectively, with subsequent maintenance during 30 years. The total value 

of the contracts exceeded 7 bn USD (275 bn RUB).

• Reconstruction of city clinical hospital No. 63: The reconstruction and op-

eration project will create a facility incorporating four high-tech medical 

centres: endovascular surgery, positron emission tomography, perinatal 

and rehabilitation centres. 

 The concession agreement was signed for 49 years following an open com-

petitive tender. Up to 70% of the medical services will be provided on a fee-

paying basis and the remaining 30% will be available within the scope of 

compulsory medical insurance.

• Real estate rent with mutual obligations. Reduced rent of premises for 

children’s educational institutions, reconstruction and preservation of 

items of cultural heritage and the provision of medical services within 

walking distance from citizens’ places of residence and employment (the 

programmes «1 ruble per square meter» and «Doctor Nearby»). 

 By the end of 2014, investors had received 79 facilities, including 21 
that had already been commissioned. Private investments in the project 

amounted to approximately 170 mln USD (6.5 bn RUB).
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• Long-term public contracts: Project for handling solid domestic waste and 

bulk waste. The scheme we have developed provides for the conclusion of 

a public contract for services in handling waste (transportation of waste 

from collection points (domestic waste disposal points) and subsequent 

decontamination (disposal), including the collection of recyclable materi-

als). 

 The scheme we have implemented to integrate the removal and disposal 

(decontamination) of waste by a single large contractor (instead of a high 

number of small ones) allows us to conclude a long-term contract for 15 
years, which will allow the contractor to invest funds in developing waste 

handling infrastructure. 

 In 2013, fi ve contracts for removal and recycling of household waste, worth 

a total of approximately 3 bn USD (95 bn RUB), were signed in fi ve Moscow 

administrative districts.

Privatization of municipal property

Moscow is actively selling its non-core property that is not re-

lated to city functioning. Moscow uses the funds from the assets 

sold for targeted support in cases of need. As a result, within the 

past four years Moscow sold ineffi cient assets for an amount of over USD 9.5 bn.

In 2013, sales of municipal property generated more than 740 mln USD (32.7 
bn RUB) in revenues, which included 13 shareholdings worth 125.4 mln USD, of 

which Olympiysky Sports Complex accounted for 100.3 mln USD.

Throughout 2014, 580 properties worth a total of 1.3 bn USD (50.4 bn RUB) 
were sold, including 900 mln USD (35 bn RUB) worth of shareholdings in vari-

ous organisations.

In 2015, some 800 non-residential facilities will be put up for privatisation auc-

tions.

How does it work? Investment attraction mechanisms
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Special forms: technopolises, technoparks, etc. 
One of priorities in the city’s economic policy is high technology, industry mod-

ernization and attracting investment in the city’s knowledge-intensive industries. 

Moscow is already a convenient place for establishing and developing high-tech 

businesses. 

The sector’s companies generate demand for specialized infrastructure. In Mos-

cow, high-technology companies can take advantage of active technoparks with 

high-quality infrastructure and tax incentives. Moscow’s technoparks offer favour-

able terms for the development of innovative business and high-technology pro-
duction and bringing it to the capital’s market and beyond. 

Specialised infrastructure facilities are put on the Investment Map of the city, 

which is available on the Moscow Investment Portal
www.en.investmoscow.ru/investment/investment-map 

Moscow currently operates eight technoparks and technopolises, whose tenants 

enjoy tax benefi ts, and the Zelenograd special economic zone.

17 new technoparks are to be opened by 2016.
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Moscow is a city 
with a minimal 
tax burden on business!
State support for investment activity – 
tax discounts

Moscow has a moderate tax burden in comparison with other 

major cities of the world, with a 20% profi t tax rate, which is low-

er than in London (21%) or Shanghai (25%).

Corporate profi t tax rate 
in cities around the world, 
%

Source: PwC, national sources.

Berlin Singapore Moscow London Shanghai Tel Aviv
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The standard value-added tax rate in Russia is 18%, lower than in most Euro-

pean Union economies– e.g., the standard VAT rate in Germany is 19%, in the 

UK 20%, and in Italy 22%.

A zero VAT rate applies to sales of products exported following the export 

customs procedure, products placed under the customs procedure of the free 

customs zone, international transport services and some other transactions.  

A 10% VAT applies to sales of foodstuffs, children’s goods, printed periodicals 

and books, and medical products.

VAT rate in Russia compared 
with other countries, %

Sources: 

national 

sources.

18 %

Russia

19 %

Cyprus

19 %

Germany

20 %

France

20 %

United Kingdom

22 %

Italy

24 %

Finland 

For investing companies 
Moscow city legislation provides for special tax discounts:

• lower rate of corporate tax payable to the Moscow budget, of 13.5% for en-

tities in the territory of Moscow involved in automobile manufacture, residents 

of technopolises, technological parks and industrial parks, and for residents 

of the «Zelenograd» techno-innovative Special Economic Zone;
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• exemption from transport tax for residents of the «Zelenograd» technoin-

novative Special Economic Zone;

• land tax preferences for managing organisations of technopolises, of tech-

nology parks and industrial parks;

• exemption from corporate property tax for organisations involved in the 

vehicle manufacturing on the territory of the city of Moscow, for technopolis 

residents, technology parks, industrial parks, for managing organisations of 

technopolises and technology parks, as well as payment of 50% of the prop-
erty tax for managing organisations of industrial parks; 25% of the tax based 
on the cadastral value for scientifi c organisations involved in research and 

development; 25% of the tax based on the cadastral value for production or-

ganisations with respect to plant management buildings.

 Other property tax benefi ts include:

 With the aim of lowering the tax burden on small businesses, the property 

tax base for such businesses was reduced by the cadastral value of 300 sq. m 

with respect to real estate items subject to property tax based on their cadas-

tral value, provided that certain requirements are met. 

To facilitate transport system development and balanced city-building poli-

cy implementation, the tax burden on enterprises providing transport system 

services was reduced. The following were exempt from property tax:

• municipal public transport organisations;

• organisations maintaining roads, highway road and bridge structures;

• multi-storey car parks.

To facilitate residential and social sphere development, as well as that of the 
communal infrastructure, healthcare and education, the following property 

tax benefi ts were provided for:

• Tax exemption for certain organisations, provided that certain requirements 

are met.

• Payment of 25% of the tax based on the cadastral value for organisations car-

rying out educational or medical activities.

Moscow is a city with a minimal tax burden on business! 
State support for investment activity –  tax discounts
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To attract investment into the hotel business, public catering and sport, the 

following property tax benefi ts were provided for:

• For hotels: a benefi t consisting in a reduction of the tax base by the cadas-

tral value of the minimal residential fl oor area multiplied by 2 with respect 

to real estate items subject to property tax based on their cadastral value.

• For public catering facilities: application of a reduced tax rate (reduction 

factor 0.1) with respect to real estate items subject to property tax based 

on their cadastral value.

• With respect to sports facilities with stands seating at least 12 thousand, 

organisations pay 10% of the tax.

The patent taxation system was introduced in Moscow in 2013.

• The patent taxation system for entrepreneurs was introduced for 65 activi-
ties, including retail, passenger and freight carriage, maintenance and re-

pair of vehicles, machinery and equipment, provision of consumer services 

to households, lease of residential and non-residential property. Currently, 

one in six Moscow entrepreneurs makes us of the patent taxation system.

• The patent taxation system results in a minimum tax burden on business 

and offers entrepreneurs numerous advantages compared to other taxation 

systems:

• There is no need to fi ll in and fi le a tax return.

• There is no need to use a cash register.

• Exemption from a number of taxes (VAT, personal income tax and sales 

tax).

• A differentiated approach to estimating the patent cost for a number of 

activities (trade, public catering, transport, real estate lease).

• The possibility of paying for a patent in instalments. 

Starting March 2015, Moscow introduced two-year tax holidays envisaging 

zero-rated taxes for 24 months for newly-registered entrepreneurs in priority 

areas of the production, social and research sectors.
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Maximum personal income tax rate* 
in various countries, %

* Maximum combined income tax rate 

at the central and regional levels.

Sources: Russian Federal Tax Service, 

OECD.

13  %

Russia

15  %

Czech Republic

25  %

Slovakia

35.8 %

Turkey

41.8  %

South Korea

46.3  %

USA

47.5  %

Germany

The tax burden on private individuals in Russia is one of the lowest 
in the world:

• Russia has a fl at (proportional) income tax scale. For private individuals who 

are tax resident in the Russian Federation, most of their income will be li-

able to a 13% tax rate. Such incomes include, among other things, wages and 

property sale revenues.

Moscow is a city with a minimal tax burden on business! 
State support for investment activity –  tax discounts
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Moscow City 
Investment Portal

The interactive multi-purpose Moscow Investment Portal
(www.en.investmoscow.ru) was created in 2014 as a single point of entry for 

investors and entrepreneurs. 

Starting 2015, the portal is available in Russian, English, German, Spanish, 
Chinese and Arabic. 

This is a unique, multi-function platform for investors and entrepreneurs who 

are operating or planning to open a business in Moscow. 

The portal provides investors with up-to-date information about the city’s at-
tractiveness to investment, describes the support measures offered by the 

city, provides a guide to the steps involved in opening or operating a business 
in Moscow, and provides current business information about investment pro-
jects being planned and carried out. 
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For this purpose, the portal incorporates a convenient system of navigation and 

search by key projects, an interactive investment map of the city, and regula-
tions and documents related to investment activity.

In addition, the portal provides investors with access to the city’s integrated 
trading platform. Using a multi-criteria search system, investors can obtain 

information on all city assets that are being sold off on Moscow’s trading plat-

forms and familiarize themselves with the tender documentation and tender 

calendar, etc.

One unprecedented service offered by Moscow’s investment practice is the 

ability to open a personal investor account, ensuring effi cient and personal-

ized interaction with the Moscow City Government. Registering a personal ac-

count gives investors a direct line to ask questions, submit proposals for col-

laborative investment, and send messages about violations of their interests in 

carrying out investment projects, as well as individually monitor the status of 

their submissions and receive information about them in an effi cient manner. 

In addition, the functionality of the personal account allows investors to sub-
scribe to tender assets in which they are interested, up-to-date news and an-
nouncements of events on topics that interest them, and receive notifi cations 

about changes in their status.

With the aim of conveniently and effi ciently carrying out their business activi-

ties, investors now have the possibility of familiarizing themselves in advance 
with those municipal assets that are planned to be put up for tender. 

The information and services provided on the portal are seeing keen inter-

est from a wide range of users and are a signifi cant achievement in improving 

openness and establishing the optimal conditions for doing business in Mos-

cow.
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Moscow City Investment Portal
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Who to contact?
Executive authorities 
and development institutions

Moscow City Investment Agency: promotion of investment op-

portunities, benefi ts and achievements of the city of Moscow, 

increase the investment attractiveness of urban infrastructure 

and streamline the investment process. 

The agency aims to introduce new forms of interaction with the 

investment community, both Russian and foreign, develop the 

investment process and make cooperation between the state 

authorities, business and society more effective. The Moscow 

City Investment Agency is an authorised organization provid-

ing one-stop-shop support for investment projects in Moscow. 

www.en.investmoscow.ru/agency

Moscow Innovation Development Centre: Moscow Innovation 

Development Centre has been created for the development 

and implementation of state programmes to develop high-tech 

sectors of the city’s economy. 

en.inno.msk.ru

Development institutions
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Business Support Council: protection of Moscow entrepreneurs, 

their rights and interests, including protection against misappro-

priation of property rights and illegal take-over. Promotion of en-

trepreneurship development and elimination of administrative 

barriers. Strengthening cooperation between federal and munici-

pal authorities, public authorities, non-governmental and other 

organizations in the fi eld of protecting entrepreneurs and their 

interests.

www.dnpp.mos.ru/service/the-headquarters-for-the-protec-

tion-of-entrepreneurship/general-information

Department of Economic Policy 
and Development of Moscow City
www.depr.mos.ru/en

Moscow Executive Authorities

Moscow 
City Government
www.mos.ru/en

Department 
for Competition Policy 
www.tender.mos.ru

Department
of

Moscow 

Economic 

Policy 

& Development
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Department of Science, Industrial Policy 
and Entrepreneurship of Moscow 
www.dnpp.mos.ru/en

Department of Municipal Property 
of Moscow
www.dgi.mos.ru

Department of Foreign Economic 
and International Relations of Moscow
www.dvms.mos.ru

Who to contact? Executive authorities  and development institutions
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www.investmoscow.info


